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MEETING
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STATE LANDS GOMMISSUON
LOS ANGELES,CALIFORNIA
JUNE 22, 1961
PARTICIPANTS :

THE COMMISSION:

Hon. Alan Cranston, Conbroiler, Chalrman
Hon., Glenn M. Anderson, Lieutenant Governor
Hon. Jehn E, Carr, Director of Finance
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1 My, F. J. Hortig, Executlive Officer
1 Mr, Don Roge, Bxecutive Secrztary to
Lieutenant Governor Anderson

OFFICE COF THE ATTORNEY GENERAL:

My, Howard S. Goldin, Assistant Attorney General

APPEARANCES :

Mr, Gerald Desmond, CLty Attorney of the
City of Long Beach
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Hﬁw CﬁhNﬁTﬂN*: The meetxpg will pleasa come to urd&w%*

{ rhg ﬂhalr wmuld lik& to an nﬁunra one new pollcy which we will
| seek tw f%&lmw on the . Land@ Commission == which will be to

‘ ﬁaka up m&@@ewa first whara thare are pecple Iin tha Teom who
| wan» to testlfy or hav# 2 parﬁieular_%nteregt, s0 they don't

| have to sit through matter$ where nobédy has bhothered to ccme‘
or They nave no inberast; and in accordancse with that procedurn
' we wiil now take up Supplemensal Calendar Ttem 28 and 1f any-
body else has anything they would llke to have handled eafly,'
if chey will send up word to the desk we will take care of
those items after this iten,

) ﬁﬁpplem&ntal Calendar Item 28 is an application of
the City of Long Beazh for expeﬂditure of tideland oll revenue
for maritime and commerce muaeum site construction phage of
shoreline develcpment project - LBWO 10,138, Frank?

. HORTIG: Mr. Chairman, as you and Commissioner

Carr are aware, there have been pending before the State Landsj

Commission an application by the Clbty of Long Beach for author
zétibn to expend a portlion of 1lts share of the tideland revenu
of the City of Long Beach for the development of a shore line
project awthorized in gereral by charter amendment of the
alectorate of the City of Long Beach, and as to a apeciflc

| rortion thereoi for which appiilcation nas been flled with the

State Lands Commission, have proposed a maritime and commerce

:mus&um, which in turn would be located upon a fllled ares in

currently water-bearing tlde and submerged lands frontlng on

(3
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the Civy of Long Beach ~- the £illed avea to serve initlally

1
| 5 baaluallyﬁ&a'#hé foundation are&‘fﬁr th¢v§ra§ba¢d marltine ana}”
. 5| commerce yuseum. The stated primary purgose of the museum is
$'4 the progéﬁiam‘gf in%araat and anﬁerstanding of maritime affaiv@,'
,ﬁfzinciuﬁiﬁ&’commarm@,:%ramaycrtat&an, ahiégingy mavigaﬁidm and '
é naval Qpevaﬁiqhs; @ith the objective of promatigg the develop-
" ment of the Port of Leng Beach; and the sdditional facillgles
8 ‘which would be propesed o be instirlled on £111 areas include
9 & pew public beach, a lagoon, parking areas; aixl this 1is
10 analyzed In the opinion of the Office of the Attorney General |
%”**'11 ‘a5 being within the exprass trust purposes of the previous
( 13“$%ate grant of tide and submerged lands to the City cf;Leng
l3A B$aeh,
1%‘> At This polrd, then, 1t is stated in tha»opiniﬁn
35. that the State Lands Commission may properly approve the re-
16 | guested @z@@%ﬁiﬁﬁx@ provided the Commissicn 1s satisfled in

yitsfawn Indspsnaent juﬁgmﬁnt that the City has reasonably

determined that such a2 museum 13 necessary ox convenisnt for
the promotion of zommerce and navigation —- and it is submittep
that the record shows that the City has reasonably d@t@rminéﬁk'
%ush necesslty and convenlence; secondly, that the Commlsslon
must algo be satlsfled that the bechnical plans submltbed by
the Cilty ave ressonable and adeguaﬁe; and it is stated zpecifll-
cally that the Commlgslon should not approve expendltures for
actual canﬁ@ructianfpriar to independent Commigslon review &aiy

to adequacy and feasibllity of thege gpeclfic construstlon plans

*Governor Anderson came in at this point,
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o B - Inasmuch &8 such construction plans have not yeb

= o | been preparad b& the City, they of naurae have not as yel besn
i; z submitted to the~ﬁtaﬁa Landg Commission. The opinion of the
g| Offlce of the Atborney General suggests that th@@a\Lann¢~ab3ec4
j 5 tion to authorizing the Clty to spend a;designaﬁed amoont of
g | money to hire prmfessienal help to prepare the deseriptlous of|
7 | the proposed structure. |

? '8 \Omlthese bages, then, it is the stalf recommendation

5 g | that the Commlsslon approve in princlple the application of theé
10{ City of Long Beach, pursuant to the avthority of Chapter 29,

k 11 Statutes of 1956, First Bxbtra Sesslon, to ccnstrudt a site for
12} @ proposed marltime and commerce museum, and specifically to
13'~appra¥a an expenditure subsequgﬁt to June 22, 1961 of not more

;;Q!@' 141 than $500,000 from the cityisyéhare of tha tldeland oll re&enn#a' 

15 | for engineering site investigations, design, contract admini-

X

16 | stration and advertising, and similar pfaaénstru&tion work necsy

k374

17 | essary for the consiruction of the first phase of the shoreling
18 | development projec®t, which is primarily a site for a proposed
1gﬁlmaritime'amd commerce musSeum.,

901 This approval would be subject to the conditlien that
o1 | the work would conform in essential detalls to the plans and
32l4baakgr@mnd materlal herestofore ﬁubmitéed to the Commiésium foxri
o3 | approval and that all costs herelin considerved are for expendi-
a4 1t ures on tilde and submerged landa.

o5 MR, CRANSTON: You have heard the gtaflfl r@commendatlon,

26| Is there g motlon?

® | .
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‘and the motion has been made, duly seconded, and wibhout objec

GOV. ANDERSON: So move,

ME. GQRR: Seeond.

MRJ“E%RTIG: Mr. Ghalrman, bhe representatlves of
the CLty of Long Beach, as you are awarce, are present heore ﬁé«
day if there 1s any amplification that the Commlssion desires :
on this matter.

ﬁ MR. CRANSTON: Trere doesn'®t appear to be any cone
troversy on the matter, but does anyone wish $o speak to 152

MR. DESMOND: Wé have nothing unless there are |

guestions.

FR. CRANSTCN: If not, we are ready for the guestiocy

tien 1% 18 carried unanimously,.

vH&ve any requests come to you, Frank, for any other
items to be taken ahéad of time?

MR, HORTIG: NO == unléésthat plece of paper you
NEVE suave

MR, CHRANSTON: We may as well take up the other
items for Lung Beach under Classliication 3. FPages 19 o 25
on the calendar: Project (a) is malnbenance and operation of
tideland beache¢s and facilities during 1961~162 fiscal year,
Frank?

MR. HOBTIG: Mr. Chalrman, the two ltems Just reflerd
gnced are the normal monthly applicﬁtiwns whileh ape necessary
Lor prlor approval for dlsbursement of funds Lrom the Clty's

shapre of tldeland revenues ror malntenance, operation and

DIVISION OF AUKINISTRATIVE PROCKDURE, 8TATK QF CALIFORMIA
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canwtruaﬁaen of faailwti&a within the Ciby af Long Eeach for

whilch cpecliic Drmviﬁian ig maﬁa in Ghapter 29 of the bbabuﬁas
of 1956 ww regalring, for hn@ exg@naiburﬂ of tideland f&ddﬁ,
- advance appgaval ﬂy,ﬁhe hgata Lands Commission; and, asg te
subaldence elements whlich may be included in these apaw&tiﬁn&,i
 State particlipation of twenty-five por cent Iln the cost of
those elements which are, in fact, subsidence elements.

It will be noted from the a&lendar'mtem a;p arxng

w0 N B O s RN

on pages 19 to 25 the requested approval is for an amount of
10| $654,000, with a pohential or prospective approval of $107,000
11“ il for ltems on which the Office of the Attorney Ge§e£a1 has yet |
12| to inform the State Lands Commission as to the legal applica-
13| pility fcf'&ppraval~uﬁder Chapter 29, The items proposed “
: 1&) within the total amount of %i@?,@@ﬁ are iﬁama for which appli-
: f?_lﬁ” cablion is being madé by”@heicity of Long Beach for the:fi?St
5ﬁ 16| time and are of such & ﬁatﬁre they "ave not been shudled as t¢1

L7 | whether or not they are within legal approval by The State

N ,‘\r"\l‘,/,;“"‘

 ;  18 | Lends Commlssion, However, since these expenditures will starp—-

19 wietheyr they are to come uwitimately from City tldeland funds
20! or from the City's general wmunicipal funds, they are to start
2L] July 1 and hence 1{ it should bé determined in the fubure that)
22| the Commission can legally approve bthom, 1t is desirable that
%5 | the CLty have this advance approval at this meetlng ln order
24| that all funue expended after July 1 will have been approved,
25 The calendar ibtem appeaving on pages 20 and 27 relatied
26 | to whaot construction, as noted, on Pler P -- of which 1t la

i | |
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6

goska are additional elements Lncluded as subsidence costs and

it i in that elght per cent that the State would participate. |
{ the amount ulbimstely to be allowed will be determlned:ﬁpan

| completed.

© W N ® M s K

| presont?

| Rtsefnpv of Iong Beach, has authorlzed me to advise the Commis

i any requested item or ibtems covered by that. Have I accurabely

esxbimated that approximately elght per cont of the aonatruaﬂim&

The approval, agaln, is iz the hﬁretafara standard fors that
final aﬁ&&t and enginsering review alter the work ls actually

ﬁkproval of both items 1s recommended in accordance g”
With the listed statf recommendations. |
MR. CRANSTON: Motion 1s in order.,
MB., CABR: HMr. Chalrman, I move the apyﬁgv@l of
items (a} and {b), L@ngzgeach.pragecﬁs.‘ | |
" GOV. ANDERSON/ Second,
MR, caﬂnswaﬁ-' Is there any comment from anyone

MR . G@&EIN, Mx. Cranston, Mr. Desmond, the City

+

sion that 1t wilil not use the Commissiont!s conditiconal appr@va%
£ thia %107,6@@ requested expenditure against the State in anﬁ\
manner sﬁeuld the Office ol the Attorney General subseguently

disapprova the propriety of it3 gpending tldelands moneys Lop

stated that, Mr. Desmond?
MR, DESMOND: uerald Desmond, Clty Attorney, CLby
off Long Beach. Thab la ¢orrvecs, Mr. Chalrman and members of

the Commliasion, as MNr, Goldin stebed, we understand the action

DIVIRIONN OF ADHINIRTRAYIVE PROGEDURE, DTATE OF CALIFORMIA



N - | T
propossd by ﬂh&wcaﬁmiaaian this mornling. |
V So I ﬁixi nok have to bake your time 3£ﬁér; we do
iﬂ;:appwaalata yanr ﬁaking %haﬁe matters up &arlia&. ﬂa par@iruw ;
"larxy want to thank the at&ff and Attarnaw Genersl's Office

,| for having the supplemental ltem on the calendsr; and, lustly, i»
) { because we know this iz Mr. Carrts last meebting and we af'ieng ;f\
7, Beach are, of course, very proud of the record he set in State_fé‘
s ngernmant; we wish him well in the fubure. h - ‘53
MR. CRANSTON: Do you have any comments, Mr, Carp? ;
MR, CARR: No comment. o N
MR. CRANSTON: Thank you very much. | { B
MR. CARR: ‘Phank you, Jerry. |
'MR. CRANSTON: We w.ll now proceed Lo the regular fg '
TN

order: Item Classification 1 is permits, easements, rights—of-|;
| ww t:@ 233 g?&?ﬁ f}’eﬁbﬁrﬁ X
MR, HOBTIG: Mrx, Chalrman, may X suggést there is nol: . |

specifle vote on record by the Commission of thesé”iast two E
1tems, ; ‘ﬁ;
‘Mﬁa CRANSTON: Approvali wes moved, seconded, and mada;§ 
unanimously. “i
Ttem Glassification 1 -~ Permits, easements, and 1;?25}
3 rights~cf~way to be granbed to public and other agenclies st aa‘ié :?
fee, pursvant to statute: Application (a) is U, 5. Army, CDfﬁﬁii 5
of dngineers -- approval of revislon of legal deseriptlon in ‘?E :
| Lease P.R.C. 2077.9 covering north and south Jlettlies ab Bedegsa i
-1 28 | Bay Harbor, ionoma Counby, | %i?g
PDIVIGIOR OF ADKININTRATIVE Mocmuanp BTATE OF CALIFORNIA Ii ‘:f k
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| authoriged area of tide and 3u%margeé,lands undex tha Jeﬁtﬁas
where tha Army Enginaars have astuslly constructed th&m@ They

| rights~of-way xssued pursuanx to statutes and established renb
| policies of the Commiasi&n*

i deferment of operating reguiremensts under Mineral Exbraction

| lease year ending Appil 27, 1961}, Is there any comment on

| that item? (No response) If not ...

- on oll and gas leases, the stall recommendation ls that this

sta@ed They desirs to move the lagai dagariétion of %h&

{ didntt construct ﬁha& whara the Gommission ar&giﬂ&lly autaerix‘

them.by a matter of a few Leet,
MR. CARR: So movea
GOV, ANDERSON: Second,
_ MR, CRANSTON: Any comment? (No response) If not,
that 1tem is apbraved unanimously. .

Iﬁém ﬁlaﬁaifieatiun 2: P@e;rxzad.t&9 easements, leases,

{a) ¢alifornis Minerals Corporation and 8. A, Tanner| -

Leases P.R.C, 1511.2 and P.R.C. 1512.2, Fresno County, Lor

item (b) Phillips Petroleum Company -~ deferment of
driliing reqnireménts under 011 and Gas lease P.R.C. 2205.1,
Naples Field, Santa Barbara County, te February 10, 1962.
Any comment on that?

MR, HORTIG: Yes, particularly to Governor Anderson,
because the apyiicaﬁion was [or g delerment for one year, and

in compatabillty wlth your prlor analyseu of deferment requesty

S R - 1
MR. HORIIG:. This itamu M. Chairmaqb is exactly as

L34)
£

1

S
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| deferment be grented d&ly for a period of six months - with

| the cbvious understanding that if there ave factors which are
7&@?@1@@@& during that six-month period which ﬁmul& Juﬁhify amJ'
| apylicahiaﬁ for further deferment, that thiﬁ would &gain e .
A‘heﬁrﬂ by the State Lands Gammia&iﬁn.‘

Actually, under the basic terms of this lease, the |
'thiil;ps Patfo?eum Company 1s aheau of total develdpment 3¢hedm&%;
having styrted development earlier, in fact, than required by o

W @ e o ds

| the lease; but there is a minlmum amount of time specified be-|

| tween drilling successive wells, which would be exceeded at thi
;‘pres&nt time if no further well is initiabted; and rather than

| proceeding to drill an additional well at this time, it is |
| preferred and has been requested that an opportunity be glven
4 to complete analyses of all exyiﬁratibn work from core drilliﬂg

{ ép@ratiﬁn§ on adjoining areas, s well as the develaﬁment WOk

: »f whlch has alraaéy;been completed under thils leais, in‘order to
fﬁﬁ 17? gelect an optimum location for the next well to be~dr$&1&d)
o;ﬂyr 18 under the lease, Wells that have actually been drilled ave in
o 19 operation and are producing and, as I stabted, from a requlred

' 20| time schedule basls, the lessee, Phillips Pefiroleum Company,

21| as of this date is actually ahead of the required minimm
yzga time schedule required by the lease.

23 GOV. ANDERSON: ¥You dontt feel this ls Jjust an

24 | attoempt to delay? ,

25 MR, HORTIG: No cir, It lo o justillable study

26| period and the recommendatlon of the staflf 18 to pernlt u@lb&tiﬂ@

0 e R W

BN B30 ROM KEO
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1\fﬁhétﬂmhy be &'mmfa”mmuimum location for the next well, rather
3"$ham h&vimmﬁta %1&@& ge a%bikwarilv (le; aﬁmply Wﬂbh the t&m&
z schatmle o whin& Hime dvheﬁula, when 1t was 5aaucd in. 29§}¢Vlf
4 aéﬁlﬁmit!hﬁra&% wi%h;yraaiﬁimm ag agalinst g&alcgi@al»z&aﬁ§rﬁ.
B whigh Wapre ﬁhﬁn unknown. | | | | g | ’
. MR, CEANSTON: Any furbher comment? {Ngo wa&?enﬁa} lH
7| I£ not .... | |
o | Ttem {¢) -- Richard B, and Constance J, Shelley -
9‘ ben-year renewal of recreaticnal ark slite 1&&&@, tide and
10: submerged lands of Pestaluma Creek at Black Pvint; Farin Counsyl
119 eflective October L, 1960; amual rental, $65. |
19 FR. HORTIG: Mr, Chalvman, may I offer an amendment |
13 in the resolubtion as stated on page 5 Lor this ibem, which
1%; should read | |
15 "It is recommended thabt the Execubtive Officep be
’13‘ avthorized fo issue & neW resreational type lease of cerbal
17 | tide and submerged lands of Pebaluvma Sreek ab DBilack Point,
18: Marin County, to Richard B. and fonstance J. Shelley for @
19 ten~year perlod beginning Qctober 1, 1960, at an annual rental
:f(if 2 of §65H, withoub any opbilon to renew., The lease arca 's
o, descerlbed as follows ,,."°
20 aind the lease nrea is stllli ao descpibed on page 5,
o3 The esson fop thoe amendmont Lg, as the Attorney
4 g 2 Genceral's otffice eplled L o our attentlon yesterday, desplte
iT%f,vu o5 tlig fact that a prior lease was losued Copr Cen years with
| 28 robensibly two rencual perlods of ben yeaps ecach, back In Lubg,
. DIVIRION DF ADHINIETRATIVE PROCKOUNK, STATE OF CALIFORNIA
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4 this i1z centrary So the basic stabubery éuthmriaétiﬁa,fwhiah
‘lemi@’ recreational leases to a maximun tan»yéarhpérim&}m;
*fthaéafofe the amendend ﬁeaémmand&@&éncn @hiﬁ/iﬁ;&, ”

| GOV, ANCERSON: Whab 1s the diffevence between o
recréational leasne and an arkﬁiﬁal@a@&? I see in this 6@&
iyou call it a “recﬁa&ﬁiwnai afk}sibe lease® and the next two
you slmply call them "ark site” leases.

¥R, HORTIG: ‘Phis is slsply a non-unlformliiy.

GOV. ANDERSON: We are Lalking about the same item?

MR, HOBTIG: We are talklng aboubt the same itent ~-
| expept, peculisrly, the next twe ibems that you nmte\were fcr‘”'
a ten-year period and in thelr initial issuance they did not
| have this ten-year opbion o renew. | | .

GOV, ANDERSON: I was wondering if we gave any spaaial
conpensation or rate for a retreablonal site? o

| MR. HORT'IG: %he anly statuﬁe we have limits 1t to
' the ten-year periocd -- which, however, is subject to a bill iny
the last Legislatuve ncﬁ yet signed\by the Governor, in which
i the terms may he increased to LAifty years. |
MR, CRANSY'ON: If there is no comment, the ltem will
‘ be considered in its amended forn.

Ttem (d) Carl Hemmeter -w- ten-year ark site leaso,
tlde and submerged lands, Petaluma Creck, Black Point, Marin
County; annual roental, 365, I thers Ls no comment on ¢hab. ..

Item (@) Arthur 3. and Beabrice E. Olson -~ ten-ycan

aric site lease, tide and submerpged lands, Petaluma Creck, bBlagk

1
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&[1Fﬁinﬁ3 E&rim Gaunéy;Fannual raﬁtai; $6§é

\nﬁ% | ~ f&nd 1sem (i) ﬁwaai; NG, =~ &@prmwﬁl of a§$igﬁm¢§tﬁ§.tﬁ
| MB. Hﬂﬂﬁiﬁa “Excmsgwme, Mo Ggairmka,\butdwiﬁh r@ﬁé§wwt

ence tw;items‘(c);”td) and {e) which &Qﬁ Just read, and&Withyf,lf

o

@ & o

@&rhﬁaularnrefe?@nce to the'qaestgangra&sed greviéusly:wy Gom;
g/ missloner Carr, thegse ére all raaémmendedvaftef a delfinite

= | statement of' nonobjection on the pért af\thé Marin County

g | Flamninog Departmemt,» |

v MR, CRANSTON: Ikem (f) w~ Docal, Inc. -~ Approval
10| of assignment to Douglas Oil Compamy of Galifernia of Cil and
11? Gas Leaée P.R.C, 1524.1, th@ingtﬂn Beach, Qid Field; Orange |

;\-19 County. Any comment on thab? {No response) If not ..

13 Iten {(g) M & H.O;l Corporation -- Approval of assigﬁ~
. 14| ment to Hammll Oll Gﬂrybration e¥if Gil and Gas Leasé F.RE.C. |
** is| 986.1, Huntingbon Beach OLl Fleld, Orange County. |
;; 16 Item {h} Milton Qil Corporaiion -~ Appribval of
‘gizﬁ 17 | assignment to Hamﬁil 01l Corporation of Gil and Gas Iease
¢ & 18l P.R.C. 985.1, Huntington Beach OLl Field, Orange County,
§ 3 . Ttem (L) Reading Oil Corporation -- Approval of
'g' " po| assignment to Hammlil O1l Corporation of 0Ll and Gas Lease
:%Zwii', 91| P.R.C. 377.1, Huntington Beach 01l Field; Orange County.
ﬁinff/ﬁ 20 GOV, ANDERSON: Why are thess being assigned at ﬁhis
.8 o5 | time? There must be some reason. | ‘
24 MR. HORTIG: Yes sir. It 1s the intent of the Hammill

?j, - o | 0Ll Corporation, who will recelive these wells Lor operation,

og | to consolidate all thelr operations and pogslbly dispose of the

DIVISION OF ARDMINISTRATIVE PROCEDURK, STATK OF CALIFORNIA
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B oow s.00 204 280

‘;Qxhergyﬁmaiﬂing paper corporatlons after thelr ounly asses,

I gfwxz b

R R
“ B M O

26 |

t%@%&éiﬁdiVidual wﬁi&s, have bsen bPransferred. Actually, the |

uarporata own%&ahip of all of these m&l&s iz one cﬁwﬁwx%ﬁianﬁg'

aov. ANB&H%ON‘ T fact, tﬂ& Hamill Corporation has
beﬁn‘thé contrelling,elemanﬁ at all times?

MR, C2RR: It that a Californla corporaticn?

MR. HORYIG: Yes, |

MR, CRANSTON: Item {j) R. E, Oliver —- “pproval of |
assignment from Rose I.;MOQre’Gf'ﬂ@rté Madera Ark Site Lease
No, 9, Corte Madera Canal, Marin County.

ftem (k) - Union Offshore Corporation -~ Approval
of asslgnment %o Runnels Gas Products Corporatlion of partiéz'
interest in O1l and Gas lease P.R.C. 2205,1, Sanka Barbara
Crunty ., | | | |

Item (1) Uhion Offshore Corporation -- Approval af
assighment ¢to Runn&ls Gas Froducts Sarpor&tion of yawtial |
interest in Ol1 and Gas Lease P,R.C. 2207.1, Santa Barbarm
County.

GOV, ANDERSON: Is this the same stoxy with Union
Of'fshore and the Runnels Corporation?

MB. HORTIG: They acquired an interest In connectlon
with the 1ssuance of the lease inivially and they are simply

selllng their interests. They are a mincrlity interest holder |

in the operation, Actually, these are leascs operated by
Phlilips Petroleum and Mr. Edwin W, Pauley.

GCV. ANDERSON: Assigning to the Runnels Gas Product
Corporatlion?

F - e

13

3
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xﬁﬁ ﬁQRTﬁew ?hﬂ%ﬁﬁ righ@ w0 ﬁniQaAQrfah@ R
| Giﬁ, mha wexa ineluderd in %he mr@ginal graup aﬁ R@ﬁﬁ%ﬁu; wﬁ&ah{
| are liate@; fﬁr &m&mpl$g ﬁh page i&w Aﬁ,ygu wili 3$&§ ﬁrig&*fv
rally there weve some forty-twe goin@ blﬁﬁera that were ine |
volved and tha imﬁgrast which was aaguime@ at that time by
Union Offshore, Union Offshore now desires to Jispose of fo
lé Runnels Gas Products Cotporablon; and the sbabubes provide thg&r 
any of these leases may ke assigned in whole or in parb. |

G0V, ANDERSON: I just wanted to inguire why Shey
were making these transfers.

MR. HORTIG: As you will appreciate, Jovernor, a
\j great majoriby. it probably can safely be said, mf these %ggaa
| of traunsfers are razaﬁﬁ& to the ftax position of varlous a@mpanﬁsa}

¥H. CRANSTON: Ibtem (1} ¥Umion Offshore Cerporasion b
Approval of assigument bo Rurnels Gas Froducts G@:poraﬁignﬁﬁf;
partial interest in 01l and Gzy Lease P.R.C, 2207.1, Sanva
Barbara founty.

Item {m) Utah Consbtruction and Mining Company ~-
| Approval of bterminatlon and cancellation of &ease;P.R.c, 1689 L
and accepbance of qultelaim deed, and authorizatlon far'refuné
of §3,841,75 representing performanve surety deposit, pursuanty
te regquest of lessee and in counfermance with terms of the laaé .

¥R, KORTIG: Mr. Chalrman, az gubtlined on pages 17 |
and 18, Usah (enstruction had leased from the 3tate Lands Come
1 misclon in 1956, 379 acrus of tlde and submerped lands in

Cargquineg Obtralt, adjacent to Martinez, in andlelpation of

BIVIXION OF ADNINISTRATIVE PROCXIVRE, TEATE D SALIFORNIA
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rzz&iﬁ% &ﬁﬁ dﬁ?ﬂl&$§ﬂ“ iﬂﬁﬂﬁ*mi&i ﬁiw@a& Thﬁ cmﬂ@ﬁwati@n haa‘

ﬂ@w a&ei@&a ﬁﬁ% B pr&aadﬁ wiah ﬁha“ mnama iam, haviﬁg pa*d, ibw
hau&v&rg al& the inxarvﬁmiag vmntala, and unaaw the terms of”
; &ﬁe a&ﬁ%@ 83 auﬁh@ﬁgzpﬂ in 1e%6 at their @@tmbn it may'be~
1 tzamm ed, baving paid all rentals up to the dabe of kermina-
i ni@n@
’ They hav# fuﬁ%i&heﬁg in ﬁannacﬁion wiﬁn the mssuanc@'
uf the lease, as a ‘ﬁarantea ameant against fubkure payments aff
rent and any damageﬁ that migh* have bsen suffered by the aaaﬁex
¥$8,8ﬁia?ﬁ as a pevfarmaa&m wond, They have now eleched %
| terminate and not proceed with this project and, thevefore, it
| is proper -~ all rentals having been collected, the 3tate have
‘?ing saffered no damage. the Sﬁ&tﬁ lands renaiﬁing in the condik
> .tian they were whon they were {irst leased, ﬂtaﬁ Gonsbrustion |
: ha?img paid the rentals, the lease being terminated - it is |
prﬁper\tﬁ@re be accepbance of thw termination and auwthorizabticn
 ;f@r the refund of the guarantee deposit,
MR. CRANSTON: ‘1f there 18 no guegtion or cumment,

metion 18 in order bo approve all items wunder liem ﬂla““31¢@a~

GOV, ANDERSON: I sc move.

M. CAER: Hecond.

MR. CRANSTON: Moved, seé@ndeﬂ, a0 Pocmmendel e
one itoem having been anendzd,

Item Classiflieatlion 4 ~- Salow of vaocant tate schoad

lando: Ttem (a) Androw Dalman -= appraised value and bld §2,400,

THYISION BF ABKIUSTRATIVE HROCEDUNKE, STATE OF CALIFRRRNIA
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MR, f@ﬁ??&x M, ﬂhairman, 1F the ummmissiun wili

1
~2, Egar wibth me, ywu ganﬁi@m@n do not have beldre yau th& amenaaa"
E:‘Qaiﬁﬂd&w 1bam -~ an amendment I will ﬁypla¢n, ﬁ%i& a&ving LG f

@T!sahiam from the last cuonference ﬁﬁfﬁrﬁ bhe m&eting on this

5| calendar lvem having been completed yesterday With the G¢xice I
g{ of the Abtorney General and Jr, Goldin, Despite the earllier f'
#{ oplnicon of the ﬁtﬁarnay‘&engral attached, it»appeawﬁ this :
g ! opinion does not apply ﬁiractiy to the facts that are here

g a@plieabl& and, thersiore, it iz felt that in view of the
ggf(reaa rd ~« Mo, Dalman having previously @fﬁnrﬁd or met a high

11} old of s;:e,,ﬁéa,‘ thet by meeting that high bid the secomd bid | |

has buzen randey&d a n&iliﬁye ¥Mr, Dalman, having mek tha high

-
R

151 bid, may b@ authwordized o geqguire th se lands at»the.hign bid
141 of $2,568, only iﬁasmuaa as this revision had not yet been
15‘*%¥amsmittad to Mr. Dalman it is suggested that the Commisgion
. ‘3@~ authorize the sale to Mr. Dalman if he is willing to accept |
17| the land ab $2,508 and with the understanding that the Commis-{
181 slon will Qonuxder cancellaticn and withdrawal of his appllca~
- 191 tlon if he desires nos bo complete bthis transaction.

20! B ME. CRANSTON: I am plad you have doneithaﬁ@ I was
21} nolng to object %ﬁ this particular ltem, Hotion is in order
221 to approve %he revised recommendatlon ol the stalf.

23 | MR, CARit: I move agpproval ol the rovised recommendal-

241 tlon ol the stall.

o8 GUV. ANDERLGON:  Cocond,

26 Mit. CEANDTON: Lo thove any discussien? (We reoponsp)

DIVISION OF ADRINISTEATIVR PROCEDURK, STATEK OF GALIFORNIA
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I not, the mattar is approved unamimuusﬁy; ( ?”i
Frank, I would like to . ask that we review tne Qﬂli¢W, ;
'kkhab permits withdrawal of bids. It seems to me there ia,aaméy ;
‘opportunity Cor ccllusiaﬁﬁ I don't think 1t happened here, |
yt 1t could occur. Ib seems o me we should review 1f ~~ as
te whether we over want that te héﬁ@en.

¥R, HORTIG: OA course, we are processing te aomplem
: hi%n'mnly a limited number of app*icatians; and &n au%abiiahing

any new pollicles of the Commission thls will be a definitbe

0 D N @ é;ftz ¥ e

19 | recommendation,

13, MR, CRANSTON: Leb's review that particular matier,
121 Item 5 -~ Authorization for Executive Officer to |
13 | issue permit fo Scubthern Pacifie Company for deposition of

14] @pproximately 125,000 cublic yards of i1l material on 5.45

1sf acres State submerged lands in Carquinez Strait near Lelby,

16? Contra Costa County.

17 MR. HORTIG: IMr. Chalrman, this is an unusual situa-

k

i18{ tion, where the Southern Pacific Rallroad Gampany, with a rail;
19| reoad track golng wocough a Tunnel lmmedlately djoining tide
o201 and submerged land, finds it deslrable to eliminate the tunnel
21§ by cﬁtbimg aW&y the mount&inaide in crder to provide greabter
ggé «learance for {relzght loads than cannow be handled through the

o3 | tunnel. The material that would be cut away {ron the ftunnel

241 s exeellent L£I11 material and ceuld and would be wused, 1

%_.,3 o | approved by the Ltate Lands Commisslon, by the Jouthern rasifip
“,f 2 | Company on tlde and submersed londs Lo sueh a manner as to
@

\1‘ PR DIVISLION OF ADMINISTRATIVE PROCEDUMNE, BTATR OF CALIFORNIA
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resulit in o £l%Jed agea; wihleh has a higher lease market valusi.

for an industrial slte or development sites Than unfilled iandé
and in these circumstances it Ls recommended the Soubhern
Facific Company be given amﬁhariZabian a pwﬁmiﬁﬁ o £113
approximabely 5.4% acres of bide and submerped land ~- which,
afver belng £1llled, would of course still be under the juriswz
diction of The State Lands Commisalon and would be leasable :
by the State Lands Commission -~ subject to the conditions thak
the permit shall provide the ares limltc within which the
maferial would be deposited, as outlined on page 31; that no
material shall be depositied outslde the esbtabllshed Unibed
States bulkhead line, which is necessary to comply wlith the
requirements of the U, 5. Corps of ENgineers,....

MR, CARR: How far is the bulkhead line from this
railrocad track?

MR, HORTIG:

MR, CARR:
established by the U, 8, Army?

MR, HORTILG:

It is waterward of the raillrecad track. |

This L1s shown on the second map follow-

ing the item. It is Exhibit 27(b) and 1f I read the dimensions

correctly, 2,000 feet oub,
MR, CARR: IDwoes that mean a possibility, then, of

aceretion o the dtate of that ares in there bsiween the bullkd

head Line and ...
MR, HORTIG: Well, the area betwoeen the present

shore line and the bulihecad line ...es

DIVISION OF ALNINIBTMATIVE PROCEGURE, FIATE OF CALIFORNIS
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S,

MR, CARR:

ﬁﬁg HORTIG:
fillﬁﬁ S&at& aand altex *iliiﬁg
GOV, ADERSONY

MR, HORTIG:

GOV, ARDERSON:

MR, HORTIC:

aws LS alw&a&y gtaﬁe landg?
TE 1s Stybe~owned land a?d mmagé b&

Is that ths shaded apsa?
That 'z the shaded avea.

In
Both In Parcel 1 snd 2.

beth Pareel 1 and 27
{conbinuing

with recommendation) ... that the permii would require that
| gili maberial &eg@sitaé below waber level shall be reasonably
- hard, stable and free fyrom sili.,

‘mataxia¢ shall only be depos

Maberlal depoziled

Qﬂﬁwiﬁtﬂnt with adjacent property {which is a sewage treatment
pilant, inecidentally, of the adjoining City of Crockett); and
then a revislion of @ﬁrmit condition 5 prequested and agreed to

by the Department of Plsh and Game for whom this was first

mede, that the {ill aﬁ&&i h@

- polliublion or turbidlity 3@&1

naif mile above or below the

shall ccoperate with the Stele agsncles which have Jurisdiction

to reguire compilanee with

Aid, a8 a condibion of the permif, the Southemn

FPaeific Company would grant
ovey Lbs land to the £1iisd
Lorms and conditlons

time of applleatlion by

A11 silby, decomposed or soff
iﬁe& above water level,

shall,ﬂave a Linished elevation

denggited in such manner that
nat be evident a distance of one-

L1l area, and the contrackor
118 conditblon,

roadway and ubility easements
Shave lands, upon such repggnable

prevalling mepriket warrants at the

1to lossce,
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_‘w0§1d meke 1t pcééntially'high aphvalsed value industrlal or
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 tween privately owned uplands and the water there 1s no road,

of side and submepged land with rallrosd tracks on one side
and deep, navigesble water on the other -~ which, of course,
commercial site. |

GOV, ANDERSON:
tHe filled lands at this time?

Thers 1z no proposed dilsposition of

MR, HORTIG: sir. Thatls right,
GOV, ANDERSON:

MR, HORTIG: ...

No
It is under the conbrol ...
of the Commission to lease under

such bterms and conditions as the Commlsslion wants Lo anprove.

GOV. ANDERSON: Iz there access in addiftion o over

the railroad? ‘

MR. FORTIG: No “ir.

tidelands are agcessible only from the water side because be-
but access to this location would be granted by the Southern

Pacific as a condition of this arrangement,

MR. CARB: Move approval.

G0v., ANDERSON: OGecond,

M. CRANSTON: Approval 1ls moved, ssconded and made
unanimously.

Ttem O -- Aubhorization for Exesubive Officer to

execube service agveement with Clty of Ozkland, Alameda County;,

proy dling Lor gsurveying services Lo be rendered pursuanc to

provisions of Otabubes of 1960, Chapter 15, at Commlzslon's

. And this would result, thersfore, in a filled pavcel|

e e

As 1%t 1s now, actually the Stajd

ER e o
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1 nava baan paria&&e gr&nt& of ﬁiﬁe and submerged lands or

| upwards of a dozen of thls type of situation which wiil result

s
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‘actual Qnaﬁ% bax not to ama&aﬂ $3,000¢
MR. EORTIG: As fhe »’«m«;aian.will reonll, there

i

&d islatare to various maniaipalib&as, which, undeyp current

statutes, requir& & survey by the Stabte Lands Commission at
the cogt of the grantee, This item resgmmenﬁed would provide |
for such a survey in connection with a grant to the City of
Oakland thabt was provided in the stabubes of 1960, Paren-
thetically, and for fubure forecast, there are potentlally

from the Governor's slgnature of tlde and submerged land grantp
which have been passed by The last session of the Legislature,|
which will have to be surveyed in the future by the State Landg
Division, | |

MR. CRANSTON: Motlon is in order,

GOV, AEBE?SON: So move,

Mﬁ; CARR: Second.

MR. CRANSTON: Motion 1s moved, seconded and made
unanimously.

ITEM 7 -- Aubhorizatilon for Executive COfTlcer fo
épprave plat entltled "Map of Survey, a Portion of Se«. I8
23 and 24, T. 2 4, R, 8 E, MDB&M, San Joaquin County, Call-
larnia,“ dated November 130Q.

MR, HORTIG: Under Section 27508 of the Government

Code ~- and this comes as a surprise o the land surveyors ~-

Lo

DIVISION OF ARMINISTRATIVE PROCEDURK, UTATE OF CALIFORNIA
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22
it ls required that all surveys which cross oxr adjoln landa"

‘ ‘*9wned by the State shall be submitted to the State Lands éémw“'
missiop for approval. 'In the suhject instance an area of

privately owned lands adjoining the Stanislaus River was sur~

1
2
3
4
5' veyed and the bed of éne Stanislaus River, which is here
g | navigable, is under the Jurisdiction of the State Lands Com-~
7| misrion, Therefore, prior to acceptance for recordation of
8 the‘éurvay, 1t is recommended that the Lands Commission approve
g| the proposed survey as reflecting correctly the aresz which is
10| under the Jjurdsdictlon of the Lands Commission.
iz This survey has been reviewed as to technical suf-
12| ficlency by the State Lands Division and 1% is poinbed out
13| that this is only a survey of the Stanislaus River as it exi&ﬁé&
14| at théjﬁime‘of the survey and it is not a survey which fixes
15| the boundary of State lands for all times on this portlon of
16 | the Stanislaus)ﬁiver, because the Stanislaus River can stlll
171 move gradually and imperceptlbly by natural means.
13  | It is recommended that the Executive Officer be authe
19| orlsed, pursuant to the Government Code, to approve the plat,
20| so that the plat can be recorded.
21 GOV. ANDERSON: You approve only the plat -- nob
anl Ghe survey? |

o MR. HORTIG: That's right.

24 GOV. ANDERSON: In other words, you don't have e a0
25 out In the Jleld on a thlng like this?

Mix, HORTIG: No sir. This was an office cheal ng

-

y’&“‘?‘ ”r&i&‘&%&‘.i’”‘ﬁrw e i
o)
o
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gach time?

agalnst the records of the lands Coumission,

GOV . ANDERSON: What does 1b cost you to do this

MR. HORTIG: This, &f sourse, is going bo depend
nntawaxv on heow much area, haw many feet of survey Jinw, are

lavolvead,

G@va ANDERSON: For example, how much did this cost?

- This looked llke guite a bit.

. ME. HORTIG: Aetially from the standpoint of a fasth
sffice compilation ané yeview, I haVe no speeliic ammhnvﬂ
GOVY, aNDSRSQN What do we charge for thia?
Mﬁﬁ HORTIG: We do not, We have no basis fcr chargis
GOV. ANDERSON: There is no fee?
MR, HOBTIG: Theve is no fee., It is a reguirement

L of the Government Code and %this is part of hhe operabing costs
of tThe State Lands Divislon Englneering Section, four whilch

50peraﬁinp funds are approved in the budget.
o 2

M, OPTOSON: We wanted that -~ Government (Code

' Sectlon 27564, is that right?

GOV ., ANDEEbON: tove 1.

MR, CARR: Second,

MR. CRANGTON: Moved, seccouded and appreved uvnatiie
mously.

ITtem 8 -~ (a) Authorization for Bxeeubive Offlcor to
submit requegt to Department of Flnance Lor dellelency authorl

zatlon In amount of $19,360, to provide funda, and to execube

he.

4
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18
19
20
21
22
23
24

28

QR o 8 0
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o

87

25 |

a leage-pental agm&ament wlth the Dendix Corporatlon, Computer

Division, foy renbald of & G0 Bendlx Compuber for perled July

1, 1961 through June 30, 1962, at rental of $1,530 per month.
" Them (b) Authorization for Executive Officer to sub-|
mlb req&éﬁt to Department of Finance for deflelency aubthorizg

- tlont in amount of $10,48%, to provide funds for complebion of

the installation, and to continue operatlon of data processing
equipment in the Sacramento office during the fiscal year
1961~162,
GOV, ANDERSON: Does that mean we spent more money
than we should bave?
MR, HCRTIG:
GOV, ANDERSON: I thogght that was only tne Lieutena

No sir.

Governorts office did that.

MR, HORTIG: M. Chalrman, I will consider the items
in reverse order from the manner in which they are listed., Th
Commission wlll recall, in connection with the moratorium on
State lands adopbad by the Commission May E&, 1960, it was
suggested that there would probably be a necessity for the
establishment of data processing egulpment in the land title
record section In Sacramento in order to make it mechanically
feaslible to develop the analyses, reporis and indices of the
State lands, in order bthat the Commisslon could determine o
proper future pollcy wlth respect to dlsposal of vacant Stake
lands,

The amount ol equipmont determined to be noceccespary

W

BIVIMIOH 2 ADMINISTRATIVE PROCEDURK, STATE OF CALIFORNIA




N/

B
was daﬁe@minéd by the Divislun of Organization and fost Canthl

fut

®

in the Department of Filnance and wag r&aémman@ed and previously
approved by the Stabe Lands Commission for installation in
Sacraménﬁw, but the swrvey report from the Department of Finanke
wesn 't receilved by the Comnlsalon until ﬁabémberea, 1960 and
1 a8 a\consequence, wlth alow deliverles, a considerable poriion

of the funds'as reflected on dage 40 (as you will see, the

- starred ltems were items provided ror previousiy, approved butb

not expénded during 1960-161 due to delay in starting the

W O =\ ® G o W

10| project) and the balance of the funds indicated thereon as

11 neceasaﬁy are necessary to run the completely installed systen

12| for 1961-1962 -~ which could not be provided for in the prior

13 bﬁ&ge@ because the cost esﬁimatea and the gyecificaticna for

& 14| the equipment to be used were not rgcelved until December 20,
15| 1960. -

o

16 30 what the recommendatlon 1is, 1s that there be an
17 a@prova& for a reguest for a deficlency allocation which, it

181 had been suggested by Director Carr, would be considered fov

19| approval when these data were known; and they are known, and
o | it is estimated thak $10,485 will permit completion of tKWfinm

o1 | stallatlon of the 3yatam in Sacramento and provide coperating

oo ! funds for the fiscal year 1961-'62, For 1962-1'63, these com~
a3 | parable funds will be provided ln the operating budget of the

24 | Ceumlssion,

L5
S
o [ R ] o
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The second paagse - ~ The Organizatlon and Cost Contxriol

LBivision had for two yoears uader study the matber of whether
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i ar wh&ﬁ kKind of ﬂrocagaing equipmamﬁ shmuld he iﬂﬁ@wll@@;

i
f‘g  imar&ly Lor prec@&aing @nginaeving work of Bhﬁ wb&ﬁ&"Lﬁﬂﬁﬁ
‘ % | Eivialmn at the L@s Angelea h@&dquarteﬁs; a8 well as u&tima a&@ i
§ “ada@himg such &quiymaat to other data proa@aaing for the fom— |
| 5 misslon, : -
8| On May 26, 1961 a supplemental report was received
7| from the Department of Fiﬁance, indicating the need foxr and
g; i#a spacif?ing the tyﬁe of egulpment ém”or recommending t&é’tﬁpé
: g1 of equipment would be a Bendix Glh electronlc compuber with

1p| certain satel]ite equipment which could be installed and cpa?aéed
11 for 1961-162 for a total cost of $19,360. h
12 Both of these items (a) and {b) and in %he amount
'13! Spﬁcifiﬂd»having been wnavallable te bévinciuﬂed in budgets @fg
i4 | the lLands Commission heretofore, are therefnre récammend@d.?nﬁ
15| approval for request to the Director of Finance for ﬁafi&iaaqé;

16| allocation to cover.

2 17 MR. CRANSTON: This motion should most appropristalyl
1ai come Irom Mr. Carr.

19 GOV, ANDERSON: Tell me the diffarehéa between a

20| deficlency authorization and a deflclency allogation, bhecihuse
\ﬁ;;v“' 211 I see you are talking about a deficlency aubhorization in wne =
ff; - 2p| part and a deflciency allocatlon here. Is this ﬁaney w2 are
| 231 spending, in this fiscal year or money we are golng to be

241 spending In the next year? What iz this?

25 MR, CARR: This ls money that couldn't he spent,

28 | This is an authorization %o request the Department of Filnance

y DIVISION GF ADWINIRTHATIVE PROGEBURK, BTATE OF CALIFORNIA
T susen waa0 wom 3P0




k3 I
5\3'

it g

 for money to covewvthia installabion,

| (OV. ANDERSON: Have ﬁe spent it already?
MR, HOWEIG: No sir. g

- GOV, ANDERSON: Ve have not spent 1t already?
ME. CARR: No, i
GOV. ANDERSON: Then why do you eall it a dsficiencyl

fort

*

H¥R. CARR: Because this money has already reverted tp

- the general fund because we didn't spend it,

© W o\ @ M s R

MR, HORTIG: And, additionally, the new equipment is
10| not regularly provided for In our operaﬁing budget and cannod
1 | be ineluded in our operabing budget until the vear 1962-163.
lg  Therefore, 1n or@er‘tc have the funds available in 1961«162,
13| we need approval from the Direckor of Finance %o expend‘monay~'
14| from the State Lands Fund for these items. |

15 | GOV, ANDERSON: This 1s money we could have spent
1e1 thiz Llme but weren't able fo spend i€ because the Job w&smﬁt;,
17| completed and we are going into the nexb year?

8 ¥R. HORTIG: Y¥es sin,

19§ Qﬁ?} AHEERSON§ Why do you call 1t a d@fiﬁienéy?

20| It is not a deficlency. A deficlency is when you spend more
glf money than you gotb.

20 MB. CARR: The deflclency here was that we didntt

a3z | spend it,.

24 GOV, ANDERSCON: I am asking these questlonz because
25, maybe I think I am golng to learn something -- how to get mondy

26 | In my budget,
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I have heard three terms here -- "dellcloncy appro-

1
e { priation,” ”dﬁfiaieney,allmmaﬁian," "defliciency authorization’

wm pong of which seem to be deflclencies, I am a little

3
41 confused.
i 3"

5 MR. CABR: This is g had time o stard my new
8 frontier%speeahm We haeve followed here what wa vwould like To |
71 see followed in %the fukﬁreyam‘th&t is; when thesa agpﬁ@priatiﬁaﬁ
aA for a certain project or program are not spent, that they be

returned and permitied to be renewed; and we anticipabed this

«

10} would be operaﬁing long bvefore now o keep aﬂ,imvenﬁayy of

11| these Shate lands -~ that was our point, so we could get con-
12{ trol and invenbory of these lands.

13 GQVQ ANDERSON: T would have called this an unexpenéﬁﬁ

14 ] allocabion, |

15? . MR, GARR: Thatts the same thing -~ probably your
16| language is better than this, There are two phasas of this,
171 One of these refers To what has already been approved and nﬁﬁ‘
18! spent; and the obther 13 nol; whlch is in the 1961¢76Q_budgeﬁ,
l@; which we hope to get oub of The deficlency hecause 1 wasntit
20‘ put in in'6i-t62, but we hope to get it oub of the other one.

21| Then (62163 SOCHE ON s...

22 MR, CRANSTON: Motion is in oxder.

25 | MR, CARR: I 3o move.

24 | GOV, ANDERSON: I'1l second it,

z5 ME, CRANSTON: Approval Ls moved, seconded, made

28 | wmanimously.

@
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{ Finance for deficlency authorization in amount of $3,320 to

¥R. CRANSTON {combinuing) Item 9 -~ Authorization |

for Execublve Offlcer to submit request fo Department of

zrovide funds to cover coshs of the unbudgeted relocaiion exw |
penses te be incurred at the Los Angeles office.

¥R, HOBTIG: As the Commissibners aré aware, and
the Governcor in particular as he 13 also geoing to he relocated
as & result of new space assignments in this bullding, we have
Just been Informed that the conbract for rehabillitating the
third £floor currently occuplied in pavt by the State Lands Come
migsion calls for remaving temporariiy all of the staff and
ail of the eguipment to anobher operabting location while walls
are knoocked down and reassembled, and that the Division will |
have to move to the second floor of the btullding during the
period of rehabllitation, and then move back again.

The cosgts of this move Lo the second flcor and back
again were, again, cosks which could nolt be antizlpated, were
not ineluded in the myefatipg budget of the Commisslion; and,
%herﬁforéﬁ it is feib it ié proper to ask the Department of
Finanee for the additional funds previously not budgebed In
the amount of $3,320 to cover ﬁhesavcosts of the Commigglon,

| ¥R, CRANSTON: Motion is in order.

MR, CARBR: 5o move.

GGV. ANDERSON: BSecond.

MR, CRANDTON: Approval 1o moved, seceonded, made

unantlaeusly .

BIVIRIDN OF ADMINIEYHATIVE FROCEDURK, 3TATE OF CALIFORNIA
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Item 10 -~ Confirmation of transacticns consummated

by the Execubtive Qfflcer, pursuant to authorlty confirmed by

| the Commission atvi%é meabing on October 5, 1959,

MR, CARR:
QOV. ANDERSON:
¥R. CRANSTON:

S50 move,
Second.,

Approval is moved, seconded, made

| unanimously,

Item 11 -~ Informative only, no Commisslon sction
required: (a) Report on proposed ocean floor oil well complebid
Standard 0il Company of California, Western Cperations, Inc.,
Sants Barbara County .

Since this is informative and no action required, 1

- am going to leave and catceh a plane,

Before going I want to say goodbye to John and it

is wonderful to have been working with you, I feel a aéep feef~

ing of loss at your departure,
{Governor Anderson assumed the Chalrmanship)
GOV, ANDER30ON: Item 11 -~ Report on proposed ccean-
floor ell well complebion, Standard 0il Company of Callfornla,

Western Operations, Inc., Santa Barbara County. Informative

'only‘

MR, HORTIG: If the Commlssloners will refer to the

45 of the calendar, the unique

4

gecond exhliblt following page
features of this underwater complietion will be immediately

apparent, While Lt lo an underwater completion, Lt Lls not an

oceair Tloor completion In the cense of completion that has bee

oot
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o

| in‘the process of driliing currently.

o)
ol

i deep to obvisie any miffieulﬁy wilth shipping, a&ahor'lines,

@éﬂg'by a lessee of the St&ﬁe Lanés gcommlssion -~ where all
:lmpmr&tingfvalving, piping; avaryﬁhing, WAL lﬁdatad very close

to the ocean floor, |

- In this proposal, which will ka instailed offahmfé
- Santa Eaébara Ceunty of a Jtsate oll and gas lease, the valving
is locsted above the ocean floor, still sufficlently deep to e

completely unseen; from the surface unseen, but sulilclently

or any of the other hazards, and with an elevated platform, so
- that divers can work for a longer period of time from an ele~
vaﬁéd platform than they could in the 235 feet cf water propos

for this location. The well a% which this will take place is |

GOV. ANDERSON: In other words, this well is actually
90 feet under water and 135 feet above the ocean.
QAER:

MR, Hew does 1t avold anchor lines?

MR, HORTIG: This is oubt of the shipping chamnnels,

There will be a marker buoy and azbtually the cantllever mast
strncture,‘as it is indicated, is smooth, ecylindrical, and a
complete turn of a line would have to be taken; and in the
particular area the bocttom conditions there are notorliously
peor for axnchoring anyway.
GOV, ANDERSON:
ME. HCRTIG:

GOV, ANDEROON:

Isntt the working platform kept Thex
Yes oir.

Thatts not smooth.

MR. 1t Lo olreular in ercsu-seetic

HORPIG: Howover,

DIVISION OF AZMINISTRATIVE PROCKDURK, STATE DY CALIPORNIA
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1] and tae gra&abiliﬁieﬁ'f@r SQm@anﬁ trying to anchor in ﬁ3§ iﬂ
g} feet of water apre &ﬁtimaﬁad‘ﬁy,thﬁJﬁaaat‘Guarﬁanﬁ by the CérpL
% | of Englnears b be a%saiuﬁély*minimum; J |
4 GOV, ANDERSON: Thir & a litble different than whaly
gl 1t was @ﬁiginalky explaineﬁ”tﬁ usg, 1 khad undersbood we were
@i Boling vo be working zrebby much on The Lfloor of the ocean.
7 ME. HOURTIG: The one lnstallation In operabtlion on a
g; State lease definitely 1s within a ma%@ef of not more than ten|
g| feet above the scean floor. However, this operation is in
.9 10 roughilty £ifty feet of water and, therefore, thers is still oniy
.ﬂ} :N  115 apprg&imateiy fortyﬂfeet.@f water clenrance; whoveas in this
5;12_&?*, 13\ instance we have over ninety feet of cleavapscs ﬁnﬂ&r the wabsy.
iﬁ*igf‘7 13 | GOV. ANDERSON: Is &his the dopth the divers can go to
fff ,f: 14| and work wlth relative gafeby? They can't go dowWn eceswve
5j;kii ?1,1ﬁh MR. HORTIG: Th&y ﬁaﬁ;ge down to R3% Feet, bul they
o . 16 can only stay down there as a sulf diver under pressure for a |
if  f;i, 171 few minutes in Swenty-four hours,
. ~fﬁ“ 18 GOV. ANDERSON: W¥hereas here they can go dowll coae
Q1 5yf: 19 MH. HORTIG: ... and work for sxbended pericds of
L‘faf?“f 20 htime, Recovering from a 235~fcoob dive either requires an
;f; ‘kwﬁ 2L ascent that can take %ﬁrée or four hours, or 2 %a?id sacent and
%‘“,§Y;” 22| three or four hours of decompression In a decoupresaslon chamber
: ii;"ﬁ‘ 23| Just Lron making one dive, in additlon to a Jlimited perled of
fgfp;’i 241 time of opexatien on the bottonm. |
;“g} 25 | MR. CARE: Whose risk ls this -~ the oll company's
a3
S 26| risk?
lﬁi?
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MR. BORTILG: xt g tha oil c@mpaﬁy <] riak* I may

alaa pa&nt out, Mr. G&rrg ﬁhah a&l of the valving that oould ||
’xwlaaaa production in aﬁnnaetian with thiﬁfapsr&tian is fai&mY
"waﬁe in ﬁh& sense %F&& if any 11&@, ‘pipe or otherwlse does

vupbure that is eannac@ad to this cantilever mast struatnrw,#"
|

|
weil ltself below the surface of the ground below the ocean f
guch as that 1 the worst possihle eanditiﬁn could occur anw

i thils canfilever structure would carry away, the well would

gt still pe shut in completely, autamatically, and immadiatelyﬂ

- 12 MR. CARR: From the ‘locks of this structure and the
.f lowern end’of the cantilever structure, .U goes out to what ﬁawad'
appear to be a six~foot platform and above that a marker bwhy.
15| I think you should put a sign on the marker buoy -~ Just ti%
16| on the cantllever structure, not bother. It's Just ninety !
17} feet down., Is that contemplated? | !
.~ oasl MR, HORTIG: No sir. 1
[l<.l% MR. CARR: Because 1t they ever take a turn aréun%Q
oo | that working platform is going to be affected; but so long %3
1| 1t is the oil company's risk and they are not golng toe aue %he
as 1 State of Californla - ~ I have in mind this declsilon thatb gku
gz | can now sue the State of California, The State no longer engoys
a4 ] swverelgn immunity, which means the State has to aceept resnpnai~

bLllty for things 1t 1s responsible Lor or carry pretty heav&

wognd
aY]
o

gg | ilnsurance. Jomebody comes along and tles on to this and

‘?

-
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damages this, and the fail~safe safe falls - « Did yéu ever
have any failwaafe fallures of these valveg?
X MR. HORTIG: No sir. OFf éourse, neither havaywe had
a large number of installations of this type. Of ccurse, theyl
have all been shop and laborabory-tested and gimllar meghaniams
in other applications have been operated underwater and for
other purposes.
However, 1in connectlon wilth the liability of the
- Sbate in thils instance, I do not have the State 1aase‘before
me to quote; however, I can paraphrase it very accurately.
| As a matter of contract in connectlion with this SPecific leasel
and all leases issued by the State Lands Commisslon, there is |
a periformance pond plus the lease conditicn that the lessee
agrees to save the State free and harmless from any lisbllity,
damage, c¢lalims or other actlion arising from any operatlons |
under the lease.
MR. CARR: That is fine 1f they have the resources

to do it, Suppose it is a very Lfrail company, who couldn't
stand 1t?
MR. HORTIG: At the price for this operation, it
can't be a very frall oll company.
WR. CARR:

Office under this declslonl eesee

I'd like to ask whether or not the A.G.'S

MR. GOLDIN: Muskopf?

MR. CARR: Under the Muskopfl decision, what sort ol

poslvion does that leave the State ln In a case llke this?

DIVISION O ABMINISTRATIVE PROCARURE, #TATK OF CALIFONNIA
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1 MR. GOLDIN: Mr. Carr, I have been out of the State |
) gl fov a short perlod of Tlme, bubt 1t is my undarstanding that in;
il 3| my absence the Legia%ature nES seu
;3 “ 4 MR. CARR: There is & moratorium, I kniow, |
If, “ 5 MR. GﬂLﬁlﬁﬂ Yna, which reverﬁad to the prewMuskap?‘
f 65 rule. It would seam to me, of course, that before the tate
!; & 71 would incur any liabllity there would have to¢ be something
’fiif% g: more than damage. There would have to be negligence attribubt-f
??ffiv g| able to the State. I am not purporting to give a legal view.e..
10 GOV, ANDERSON: Couldn't he give one to us in a sub-
‘ f5;; 11| sequent meeting? N
 ;%?W 12| MR, GOLDIN: Itts a little bit difficuit, I am nod
éqii: 133 in any manner trying to duck the responsibllity of giving you |
fﬁ;  14| an answer, but it weuld seem that in any given instance whethepr
'?;*‘ 15 or not the State would be negligent would depend upon the facts
:«: Ly of a given transacﬁioﬂ, Rather than purparting to glve you an
’ﬁfﬁ ; 17| answer in a vacuum, if there is any specific factual situation
“?é* 18| that you would like me to express an oplnion as to whether or
;7  19| not that might or might not invoive negligence, I would be
‘;3w< 20 | most happy to do so.
) ﬁ 21 GOV. ANDEREON: Looking at this thing - -~ I am not
- %& 22| an engineer, L do not know .~ = 1t looks to me the higher they
'?éﬁ' 23 | make this platform on a little thirty-inch deal going up a
k: %" 24| hundrod thirty-five feet, this looks to me like itls not very
%Eg i 251 strong; maybe 1t ls. Where does negligenes develop as far as
J 26! the itate lo conecerned by allowlng this structure to be bullt?

DIVISION OF ADMINISTRATIVE PROCEDUNE, STATK OF CALIFORNIA
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What heppens 1€ %he tides and variaaa things affect this
structure? » - | K?
| MR, HORTIG: Governor, if I may préesume - =L thinM f
this gets a little more into the rzalm of engineering rather

bhgn law,

GOV. ANDERSON: BRBub I was questioning the maklber of

N @ W e W N o

negligence, The last %tlime we talked about this, T had assumed

thése structures were golng to be on the ocean floor and I havel

< o

talked about them beling on the occean floor. Now I fing this

jood
<

belng located more than half way from the ccean surface some ﬂay
”;;»1l; and I was going te ask you who allowed them %o go thils high.

| 12~ If they can go this high, why can't @heg go ten feet from the
13| surface? ”

15} . MR. HORTIG: Number one, they have not gone this high;
15! they are proposing to go this high.

18 ’ With respect to the strength -~ and not golang info
177 the details of the enginesering -- this is a cylindler Lhirty

1&' inches in dlameter which is liberally full of steel on the in-
19} side in addition; so desplte the textbook eriteria whiéh

201 indlecate that this is physically completely sound and barring
21  a cataslysm cannot be carried away, the design was reviewed o]
22 in addition to by the design personnel, of course, of the com~
23! pany proposing to make this installation, the design was re- -
24! viewed by a structural engineer of the State of California as |
253 1 an independent consulbant, who has certified as to the sbruc-

26 1 tural adequacy and stiabillity of this type of struectbure whleh

DIVIGION OF ADMINISTRATIVE SROCEDURK, STATE OF CALIFORNIA
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71 has &é@n aszerbled and testad on duy land iﬂfa&diﬁiama prioy
%o 1ts conbemplated ingtallation and operatlon on the scean
g Rulu o | , |

Oven and beyend that, as reporfed in our calemdar“
item, it'has be&n reviewed by the State Landes Divisien and on
ihe basls of my own bechnical cogpestlon eeae

GOV, ANDEESON: Ic thls a solid thlrby inches?

j%ﬁg HORTIG: HNo sir. 1b iz a series of pipes.

GOV. AKDERSON: So 1t is hollow To a certain extent
there 1ls a2 buoyancy?

MR. HGRTEG}' With the bullk welght of this, there is
nerzative buoyancy.

GOV. ANDER3ON: That far down in the wabter?

MR, HORTIG: Yes -~ besides which, all of these pipe

Juints are elther flimmly screwsidl together or welded together

and, 1In turn, extend thousands of feet into the ground -~- wity

the interloniing pleces of pipe also cemented intc the grdmndﬁ
This is only the upper protuberance; and, as reported on page
45, pursuant to gsuggestions by the Commisslion’s tachnical staf
Standard will incorporate additiconal safely monitoring leaturg

in at least one of the units for environmental proefing after

installation, 5o that we will have - - this simply means we aye

going to have actual measures of the gtresses of the unito
wnen Installed that will landicate that Lt is salfe to operala,

how sale Lb Ls 6o orerate, and that we can elther continue

with complobe asauravce that LY cannot be carpicd away ur She

i, Tt

£
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Cbhidng can be shut down and replaced LU Such Lo noeesuary.

Desplite any ﬁhaeraﬁ&ea& des Llgn aamgiﬁav&téggs, actual MEASUre-
ments wlll be made of theue unity when irsakled ﬁé agmure
the Lactor of safeby and the degree ol steblility that actually
cecurs under real operablng condlitlona, |
TGOV, AﬁDERSQN: This thirty-ineh strucsture -« how fa
down into fThe ocean does thlsg go below the ocean fioor? |
MR. BHORTIG: Actually, this in turn ig assembied to
the other plping, which is the pilping for the 0il well -~ all
of which sre tied together by cement, which means you actually

nave a solid block of maberial shich goes down thousands of

feet to whabever depth the oil wWell is drilled.

MR. CARR: Ave you informed ncw?

GOV, ANDERSON: I am wore informed than .....

MR. CARR: This cement base indlicafted here -~ what
is the size and thickness of that?

MR. HORTIG: Oh, reca&iiﬁg'iﬁ from the last time we’

saw 1t in the yard -- and, incidentally, if you gentlemen in

the Commission want to see the specific drawings and the actua

- construction drawings, we have a copy which we can discuss and

review with you -- it is on the order of ten feet in diameter

and approximabely four fest high and filled with concrete and,

agaln,; it welghs thousands of pounds; and this is an lncldent

function Inibially in order to line up fhe entire operatlon
for a spot to which to drill o well, Impressive as Lt 1, it

s only a small ameount of the welght and strength in the ent!
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stracture.

Pl

GUV. ANESRZON: How are the currents down that d&&pé
Ave they pretty heavy? -

MR, HORTIG: No sir, they ave very light and also
- another weason for this depth; and I didn't completely answer |
’ yﬁurtq&asti@n in that respect, Ag ta'navigation,hazardg aﬂ
this depth, these have been raviewed and declared te be nonw

existent Ly the Oorps of Engineers and by the Coast tuard.

C 8 N @ o v 0

| There are approvals from those agend les as to this instaliation
10} and the hydrographers, and the laborafory measurements made
111 as bo depth of wave actlon, say Ehﬁt 0ﬂ the %aaific'caasﬁ i
121 parficular, and at Santa Barbava County in particular where
13"@hi& opepration is to be located, there are no wave forces act«z
141 ing on this shructure or ﬁmulﬁ be acting on this sfructure at
16| this depth; and, additionally, nelther will there be if even
ig | the most severe wava condiftion oceurs -~ which has Qcamrred
x?; stbatistlcally about once every fifty years off the particular |
1s~'araa according ﬁ@‘ﬁha gecgraphic records -~ even under Gthe |
‘19' most severe canaitiom that has ever occurred or could be fore-
an | cast, this structure would be ocutslde of the range of force

21| action. Thisz 18 another reason why you don't put the platforn

22: hen feet below the surface,as you suggested as = possibliity.

GOV, ANDERSOM: I didn't supgest 1t,

S
O
X .
:'?’f%%“%
fue]
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el

24 | MR, HORTIG: Or asked "why not?" and the last answey

25 1 Of COurse L8 sees

. JE o e
AN B R X

26 GOV. ANDERSON: Was this thelr declslon and they

et

= S -
) @ sk i
W afi«»'
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 presented 1t to you? Thers was no cholce on the staffis parﬁ?

MR. HORTIG: Thera would have‘beem 1# there would
have been & basls for auggest ng the @1&&? m shaui& be‘@a@perg'“
Lf there had been possibilify of wave action scting on it, or |
i the Corps of Engineara had indie& ed there were ﬁawig** on
| hazards whiah would be eliminatea by golng. ten, fifﬁy, or eveny.
a hundred thirty«five fPeet deeper.

MR, CARR: X&s a matber of fact, Lf the wave action

I RS - Y R R R -

- wag severe, the divers couldn't work on the platform?

MR, HORTIG; No sir,
MR, CARR: ?hey had to design it so the divers could

R
= o

work on the platform.

fomd
Riy)

- MR. HORTIG: Actually, after 1t is completed the

et
™

| ddvers will’ba out there for nominzal ape:atiéns only, which

3t
>

1t is hoped will be very infrequently.

pt
4]

‘MB. ROSE: What is the diameter of the well on the

it
122

- ozean floor?

ot
~3

MR. HORTLG: Well, 1t starts cub as a thirty~inon

|
€O

hale an& ags it geﬁa deeper to the btotal depth necassary to

fod
[¥s]

| gncounter production, 1t could be reasonably anticipabed that
1% could probably not be less than seven and a halfl Inches at
the very bottom.

GOV. ANDERSON: The thirty-inch cylinder -- whal
would you feel 1t w@uld go down ~~ a hundred feet?

MR, HORTIG: I believe there 1ls probably approxlmately

a twenty~four-inch pipe that comes inside thils that goes down

DIVIRION OF ASMINISTRATIVE PROCKDLRE, STATE OF CALIFORNIA,
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several hundred rean; bubt the thirty-inch would be rabher

B

shoxt. The twtnﬁywkcurninah in turn, is surrcunded by cemanﬁ

. ®
“j1%, and cemented to the fermatlon fa;~several hundred feat of dep?§,”
4] MR. ROSE: That would be a Lot of difference in
g  strengbh. “
" g | MR, CARR: I think 15's stromg encugh so you could
7: vake abold of the world by this thing.
la GOV, ANDERSCN: There is no action on this -~ just
w G| informative, anyway. We can ask a lot of guestions when we
fzb learn a little more about 1t.
fll’ Stabus of Legislation, 1961 session.

MR, HORTIG: As reported on page U6, t@e bills which 
| the Commission authorized for introduction on December 22, 1969
| fér the purpose of clarifyiﬁé sections of the Public Resources
'| Code were all passed by the iegislature and have been signed
by the Governor, and chaptered, I am happy to report, as indi-
cated in the tabulatiocn. Also attached to the front of your
calendars today is a copy of Joint Resolution‘&h, which the

' Commission asked in May be introduced to indicate support by
| the California Leglslature for the House resolution which the
- Commission felt should ve supportad, with respect to clarifying
and establishing limits of Jurlsdiction on tide and submerged
s lands for all ccastal states. This Senate Joint Resolutlion is
l??ﬁ§*1;34 now Chapter 193 of Resolutions, was also passed by bobth houses
| “%7 1\25 of the Leglslature subsequent to the preparatlon of this

‘26 calendar, and I regret to report was one of the last bilils

BIVISION OF ADMINISTRATIVE PAOCKDURE, STATR OF CALIFORNIA
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major iltigation,
'cﬁanges in prineipal litigabtion since the last meeting of the

- Commission.

_If not, a motion to adjourn to our next meeting on Friday,

- July 28, 1961, at 10:00 a.,m. in Sacramernto 1s in order.

followed through to completion by Serator McBride,

Wi

GOV, ANDEKSON: Item (¢} w~« R@pbrb on status of

i

' MR, HORTIG: Strictly informative, with no major

(0OV. ANDERSON: Anything further anyone wishes to

bring before the Commission before we adjouwrn? (No response)

MR. CARR: I so move,: Mr. Chalirman, and may I take
thils opportunity to @xpxess my gratitude to the other members
of the Commission; the staff; the very capable, patient and
durgble verbatim reporter, who runs out of gas occasionally;
and say that it is with regret that T will discontinue my
asscelation wlth this outfit efficially, bub not in spirik.

GOV. ANDERSON: Thank you, John, We hate to see you
£Os | ‘ |

MR, CARR: I move we adjourn,

GOV, ANDERSON: It has been moved and seconded,

carried unanimously. MNeeting ig adjourned,

ADJOURNED 1l:27 A.M.

% K e e K %
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I, &QQ*SF H. &XLLIGQ; repﬁwtar for the ﬁivi%ian of
‘éﬁmi&iﬁtﬁ&txva P?ﬁﬁﬁﬁufﬁg haraby ﬁaw%ify that the foregoing
fﬁ?@?vﬁﬂﬁ pag&a‘ﬁanzaim'a‘fullx Teue and correct transcrlpt 0f 
 fhe ghorthand ﬁaéas taken by me in the meeting of the ST&TE

o g:g ey

LANDS COMMISSION at Los Angeles, California, June 22, 1961.
Dated: Sacramento, California June 28, 1961.
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